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1. A Problem

As an investor, you have an opportunity to invest in a secondtier

Japanese

firm.

Routinely,

you analyze

the price/earnings

ratio and discover that it is dramatically higher than that of an
otherwise

comparable

united

states company.

Superficially,

you

surmise that the investment opportunity in the Japanese firm must
be advantageous.

However, with

deeper

Japan's economic and
investment.

investigation, questions

regarding

accounting policies shed doubt

on

the

For example, is the price/earnings ratio higher

because the cost of funds in Japan is lower?

Is it because real

prices charged to Japanese customers are higher than those charged

to non-Japanese customers in overseas markets which result in
higher profit margins?
and, if so, which

Or is it due to an accounting distortion,

of the two markets

--

U.S.,

Japan

or both -- has

the distortion?'

Indeed, as Figure 1 presents, Japan's price/earnings

ratio is

almost three and one-half times larger than its next highest
competitor. 2 This fact contributes

to Japan's

increase

in relative

economic strength over the past forty years as pictured in Figure

'Frederick D. S. Choi
Securities,
p. 1.

2Ibid., p.

3.

and Richard

M. Levich,

Valuing

Global

2
2.3

The

proposed

stability
Figure

presented

in

the

price/earnings ratio allows

Price/Earnings
80
1\0

Japanese

firms

readily

acquire

to

more

capital.
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investing outside its borders.

The scenario presented
is not unbelievable

Japan's strength is known.
Sanyo,

Figure 2

or new;

Toushiba,

In Relative Economic Strength
120

Sony,

Nissan, and Honda are heard,
seen,

and

This

spoken

impetus

everyday.
of

an

-

international entity is as

1048

Other

1088

IZ2:I Japan

m

2002
I! UlOpe

~ United8ta..

common as Ford, Levi, and Coca Cola.

II.

The Growth of Internationalization
What is the reason for this growth of internationalization?

Countries

such as West Germany,

England,

and Italy, as well as

Japan, are dealt with on a daily basis in the business world.

3Ernst & Young, Euro~e in 2002:
Qualitv

in Your

Global

Organization,

Why?

Inteqration. Control. and

p. 5.

3
The globalization

of financial

markets

through

technological

improvements in the area of telecommunications has been the driving
force

behind

internationalization.

traded on a world-wide
Exchange

lists

The London
foreign

basis.

809 domestic

stock

Exchange

and

securi ties

For example, the Frankfurt

companies
lists

stocks

1,993

and

474

foreign

domestic

are

stock

companies.

companies

and

557

companies.4

Aside

from

contributed

financial

markets,

to internationalization.

international
The

Eastern

trade' has

Bloc

countries

are restructing themselves into a free-market economy, and the
Soviet Union

is relaxing

market containing

its Socialist

system.

As a result, a

400 million people is being opened to foreign

investment opportunities.s

Involved in this
mul tinational

and

international arena are

global

companies.

international,

An international company

serves markets in other countries via licenses, distributors,
branches, and partial manufacturing but is run from its home
country.

The

multinational company tends

to

give

foreign

operations more support but still tends to be administered from the
home base.

The global company adapts more to its environment and

adapts locally, producing customized products for specific regional

4Choi and Levich,

p. 3.

SDennis E. Peavey and Stuart K. Webster, "Is GAAP the Gap to
International
Markets?," Manaqement Accounting, 72, August 1990, p.

31.

4
markets.

It has several

and is managed

III.

centers

in a global

of production

and administration

fashion.6

International Accounting

Within this complex, global situation, a common thread is
necessary to
Accounting,

maintain

cohesion and

successful transactions.

the language of business, is that thread.

Accounting

is comparable to a glass of ice water.

within the global economy

(the glass)

investors,

creditors,

floats

many

and governments

wi thin the water

entities

(the ice cubes)

-- (accounting).

-- which

Thus, accounting

"fluid" in the flow of information.

shareholders,
melt

and float

is an important

Accounting makes possible the

continuous interchange of information within an economic world.
To best fulfill this role, the profession of accountancy has
taken

on an international

perspective

switch

was

perspective.

the

international, multinational,
economic

scene.

comprehensibility

Suddenly,

before

The catalyst for this
mentioned emergence of

and global enterprises

financial

and acceptance.

reports

lacked

in the world
international

The massive growth of worldwide

enterprises has been followed by an increasing demand for financial
information by the world community of stockholders, investors, and

creditors since capital is available on a 24-hour basis in the
world

economy.

However, each country follows a set of principles, rules and
conventions unique to the political, legal, economic, and cultural
6Ernst & Young, p.

4.

5

environments

of

multinational

enterprise operating in several countries is exposed

to diverse

the

accounting

particular

country.

perspectives.

As

Financial

a

result,

statements

a

from

companies in different countries are deficient with regard to cross
border comparability.
The medium through which the accountancy profession
to

alleviate

standard

problem

was

to

establish

setting body -- the International

Committee

IV.

this

an

selected

international

Accounting

Standards

(IASC).

IASC
The IASC was founded

by accountancy

bodies

in June

in Australia,

Mexico,

the Netherlands,

United

states of America.

1973 as a result
Canada,

the United

of an agreement

France,

Kingdom,

Germany,

Ireland,

These ten countries

Japan,

and the

constituted

Board of the IASC at the time of its inception.7

the

Today, 900,000

accountants throughout the world belong to the IASC through
membership

in the 100 professional accounting organizations

in 70

countries that belong to the IASC.8

Aside from the professional men and women in practice as
public

accountants

in industry,

finance

and

commerce,

education,

and government service, the IASC's Constitution provides for up to
.

four

international organizations which

7AICPA, International
11,05lo

Accountinq

are

not

and Auditing

professional
Standards, p.

8Louis
Bisgay
and
Susan
Jayson,
"Ralph
Walters
Harmonization," Manaqement Accountinq, 71, August 1989.

on

6
accountancy

bodies

to be represented

on the Board.9

This has been

done to insure multiple perspectives on diffferent reporting
issues.

Perspectives

that

are

not

necessarily

those

of

accountants.

In addition to this, there exists a Consultative Group which
represents many of the principal preparers and users of financial
statements.

The Consultative Group meets regularly with the IASC

Board representatives

from each member country.

This enables Group

members to discuss matters of principle and policy arising from the
IASC's proposed standards.
More importantly,
non-accountancy

this close liaison with the world's major

professionals

prevents the "think tank" syndrome.

The quickest way to self-extinguishment
the accountant's

way.

is to think the only way is

The setting of international accounting

standards is too important to be left to one and only one
profession.

10 The viewpoints

is necessary

of several

financial

statement

users

to guarantee that the financial statement preparers

are fully aware of their international objective.

That objective

is to present financial statements that are effective on a
worldwide scale.

9AICPA,

p. 11,053.

10George Barthes,
January 1987, p. 10.

"Closing

the Culture

Gap," Accountancy,

102,

7
v.

Objectives

Specifically, the objectives of the IASC contained in its
Constitution are as follows:
a.

to formulate
accounting

and publish
standards

to

in the public
be

observed

interest
in

the

presentation of financial statements and to promote
their worldwide acceptance and observance.

b.

to

work

generally

for

the

improvement

and

harmonization of regulations, accounting standards,

and procedures relating to the presentation of
financial

statements.

To dually promote its two objectives, the Committee has facilitated
several approaches.
At any given time, national organizations in several countries

may be working on an accounting standard dealing with a common
topic.

To avoid the development of incompatible solutions, the

IASC Board has

urged member bodies to

invite the

IASC to

participate in the standard's development whenever two or more
countries

that do not share common legislation

hold discussions on an accounting standard.

are proposing

to

The ISAC Board acts as

liason between the two countries to promote similar solutions and,
therefore,

enhance

comparability.

Also, in some countries where accounting standards have not
been previously established, the International Accounting Standards

are adopted as the country's own standards due to the IASC's
urging.

When this occurs,

local accounting

practices

are enhanced,

8

and

the

financial statements prepared

internationally

in

that

country

are

acceptable.

still, in other countries, the principles set out in an
International

Accounting

Standard are adopted as the basis for a

national standard on a particular issue.

This approach can

significantly reduce both the time and the development costs
required to produce a national standard.
strategy

enables

a country

to follow

a program

In addition, this
of standard-setting

more rapidly than local resources would otherwise permit.

Where national standards already exist, as in the United
states and

the united Kingdom, countries may

compare their

standards with the International Accounting Standards and seek to
eliminate any material differences.
Finally, in those countries where the framework of accounting
practice is contained in the law, the IAse member bodies endeavor

to

persuade

harmonization

the

relevant

authorities

of

the

benefits

of

available if the International Accounting Standards

are assimilated.

VI.

Obstacles

with its objectives clearly in mind, the IAse still faces
obstacles in its quest for international harmonization of financial
statements.

Four

traditionalism,

nationalism,

Accountancy

large

areas

that

present

problems

are

resources, and alternatives.

professionals have traditional ways of operating

and do not want to change their practices.

When they are

9
confronted with a change in procedure,

they do so begrudgingly.

This attitude is not condusive to adopting international standards.
However, accountancy professionals

do indirectly support the IASC

through membership in organizations such as the American Institute
of certificate
the IASC.
wants

to

Public Accountants

(AICPA) which in turn supports

In other words, everybody wants to harmonize, but nobody
11

change.

Aside from traditionalism,
Nationalism

is perpetuated

tariffs, import/export

nationalism

by governments.

is another obstacle.

Through the use of

quotas, and income taxes, governments make

policy decisions to further their own interests.

For example, the

United states is one of the few industrialized countries to allow
LIFO

(last

in,

first

out)

as a method

financial reporting purposes.

for valuing

Most

inventory

for

accounting theoreticians

readily agree that LIFO has no conceptual basis in accounting
theory.

Yet, the united states allows it because it is so deeply

ingrained within the tax laws.

As a result, the united states

permits LIFO due to its tax law while LIFO falls short as an
acceptable

method

In addition
philosophical
example,

for uniform

International

to the accountancy

orientations

Accounting

profession

Standards.

and governments,

further the nationalism problem.

in the united states and the united Kingdom,

statements are directed at
Therefore,

12

For

financial

current and potential investors.

they tend to provide realistic estimates of earnings.

11Bisgay

and

12peavey, p.

Jayson,

32.

p.

22.

10
German and Japanese financial statements are drawn up with the tax
authorities in mind, thus earnings are understated.13

Another obstacle facing the IASC is its lack of financial
resources and personnel.

First, the IASC's annual budget is around

$650,000.

Accounting

United

The Financial

States

has

an

operating

disparity is obvious.

Standards
budget

of

Board
$12

(FASB)

of the

million.14

The

Also, one must consider that the IASC has a

tremendous amount of travel costs that burden the budget.

Second,

the work of the IASC involves only two full-time technical
plus three support staff.

staff

Compared with other bodies, the IASC is

understaffed. 15 This is an obstacle to maintaining

"ludicrously"

due process and getting exposure drafts available for comment on a
timely basis.

Finally, the IASC must also face the problem of too many
alternatives within the International Accounting Standards.
problem originates

in the Committee's

constitutional

This

requirement

that 75 percent of the board must agree to a standard before it is
passed.

are

To achieve

permitted

to

the

75 percent

acquire

the

mark,

additional

majority

vote

alternatives

needed.

By

alternatives, the Committee allows more than one method for
treatment of a transaction.

For

Generally

Principles

Accepted

13David
Accountancy,

Accounting

example,

Cairns,
"Calling
All National
102, February 1988, p. 13.

14Bisgay and Jayson,
15David Cairns,

81.

States'

(GAAP) allow

several

Standard

Setters,"

p. 23.

"IASC's Blueprint

104, December 1989, p.

the United

for the Future,"

Accountancy,

11
methods

for valuing

inventory

-- LIFO,

first

in, first out

(FIFO),

weighted average, and dollar value LIFO -- to name a few.
result,

the

IASC

Consequently,

has

accommodated

too

many

As a

alternatives.

almost anyone can say they are complying

with the

International Accounting Standards, and it does not substantially
mean

16

much.

At the root of the too-many-alternatives
controversy

the Anglo-Saxon problem.

obstacle is another

The IASC has been

criticized that the Committee's methodology for establishing
standards is to "Find out what the British do; find out what the
Americans

do;

exemplify

if they're

its

different,

Anglo-Saxon

allow both methods.,,17

tendencies, the

Committee was

To

in

existence for 14 years before it handed over the chairmanship to an

accountant from a non-Anglo-Saxon accounting country -- George
Barthes,

France's

International.

IASC representative

and senior partner

of KMG

18

The largest reason for the culture gap between Anglo-Saxon and

non-Anglo-Saxon countries is the
accounting standards.

origin of

their respective

Private standard setting bodies such as the

FASB exist in Anglo-Saxon

countries to promulgate

standards.

In

contrast, non-Anglo-Saxon countries, also called written law
countries,

receive

their standards

16Bisgay and Jayson,
17Brian Rutherford,
Accountancy,
100, July
18Bartles, p.

10.

from the government

and the law.

p. 22.

"A Pat on the Back But Time for a Change?,"
1987, p. 17.

12
"You

(Anglo-Saxon

countries)

is one culture certainty

.

.

have

in

substance

over

form,

which

France, say, ten years ago,

there were still people who wrote that accounting is the algebra of
,,19

law.

In other words, Monsieur

Barthes believes

that the two

types of cultures involved have two different types of frameworks.
In Anglo-Saxon

countries,

accounting

principles

and procedures'

value rests upon their ability to comprehend a transaction and
relate the ramifications in financial terms.

The framework

for

non-Anglo-Saxon

countries' accounting principles and procedures is

to

the

adhere to

compliance

VII.

law and present

to established

financial information in

statutes.

A Conceptual Framework
To alleviate occurrences such as the too-many-alternatives

the Anglo-Saxon
Committee

problems,

published

Presentation

the International

its

Framework

of Financial

Statements

for

Accounting
the

Standards

Preparation

in May, 1988.20

and

and

The aim of

the Framework is to help the Committee in its thinking and
decision-making

processes.

Without a shared frame of reference, each member of the
standard-setting body comes to the table with a different and often
unexpressed view of accounting.

These different orientations make

19Ibid.
20David Cairns, "Providing the User with a Useful Statement,"
Accountancy, 102, July 1988, p. 26.

13
it difficult to agree even on the identity of a problem, let alone
a solution.

For example, goodwill, the excess of purchase price over fair
market value of net assets acquired, is required to be capitalized
and amortized over an appropriate period not to exceed 40 years in
the United

States.

On the other hand, in the United Kingdom,

goodwill is written off immediatelY against reserves.
capitalization

of goodwill is an o~tion.

In Germany,

If capitalized,

it must

be amortized over a four-year period unless it is amortized
systematically

over the benefiting

years.

All three procedures

accorded goodwill cause far-ranging results on the financial
statements

and

impair

21

comparability.

The Framework was developed to help reduce the problems such
discrepancies

can cause.

Don Kirk, ex-chairman of the FASB, said:

Although concepts statements do not establish GAAP,
they

provide

parameters

standard-setting

issues.

within

which

The framework

to resolve
serves

as a

common language and a common starting point for
solving problems
This

is the objective

22

of the Framework

-- to give the IAse members

from allover

the world a common language to converse in to solve

international

accounting

dilemmas.

21peavey, p. 34.
22Dennis
International

R.
Beresford,
"What Is
the
FASB
Doing About
Accounting
Standards?,"
6, May/June 1990, p. 20.

14
As for the Framework,

qualitative

itself,

characteristics

and specifies recognition
statements:

assets,

it deals with the objectives

of financial statements.

and

It defines

criteria for the elements of financial

liabilities,

equity,

revenue,

and

expenses.

It also establishes the measurement methodology of the elements and
the

choice

of

concepts

The Framework

lenders,

public.

for

capital

and

capital

23

maintenance.

financial

available

also identifies

statements:

present

a variety

of users

and potential

of published

investors,

employees,

creditors, customers, governments, and the general
The list does not include management because management

has access to other additional

information that helps it fulfill

its planning, decision making, and control responsibilities.24

Lastly,
statements

the
are

understandability,

qualitative

characteristics

presented.

relevance,

Those
reliability

of

financial

characteristics
and comparability.

are
These

are the attributes that make the information provided in financial
statements useful to users.~

23"Framework for the Preparation and Presentation
of Financial
statements,"
Accountancy,
104, September 1989, pp. 145-147.
24Cairns,
"Providing
Accountancy,
102, October

the User
with
1988, p. 26.

2S"Framework for the Preparation
Statements,"
pp. 143-144.

a

Useful

and Presentation

Statement,"

of Financial

15

VIII.

The Watershed Year
In its first

standards.26

14 years

Those

of existence,

standards

are listed

the

IAse

in Table

promulgated
1.

As the

26
list

shows, the first task of the Committee was to distinguish

those

accounting

those

issues that were globally

applicable.

within

issues, the Committee originally outlawed unfounded accounting
practices while admitting that there may be several acceptable
solutions to some accounting issues.

IAse

experienced

a

change

in

However, in March 1987, the

direction. 27

Described as the

Watershed Year for the IAse by John Kirkpatrick, exchairman of the
IASe, 1987 was the year when the priority of producing standards

was

overtaken by

achievement

the need to devote more

resources to the

of harmonization.28

The driving force behind this switch was that in 1987 the
international regulatory community fully recognized that the IAse
had a product which, molded to its liking, could be invaluable in
the area of international offerings of securities and reporting by
such entities. 29

To help in the molding process,

the IAse

also

decided to establish a steering committee in 1987 charged with the

task of examining the alternatives in certain standards.

The

steering committee's objective was to either eliminate the
26Cairns, "Providing
27John
Reporting,"

28AJL,
Accountants

Kirkpatrick,
Accountancy,

"John

the User with a Useful

"IASe,
Rosetta
stone
101, January 1988, p. 17.

Kirkpatrick

Magazine,

29Kirkpatrick,p.

91, July

17.

Statement,"

Setting
1987, p. 22

a

of

p. 26.

Financial

Benchmark,
"

The

16
Table 1
Twenty-six

IAS
Number

IASC Standards

Standards

Date of Issue

1

Disclosure of Accounting Policies

January,

1975

2

Valuation and Presentation of
Inventories in the Context of
the Historical Cost System

October,

1975

3

Consolidated

June,

4

Depreciation Accounting

October,

1976

5

Information to be Disclosed
in Financial Statements

October,

1976

Accounting Responses to Changing
Prices

June,

Statement of Changes in
Financial Position

October,

Unusual and Prior Period Items
and Changes in Accounting
Policies

February,

Accounting for Research and
Development Activities

July,

Contingencies and Events
Occurring after the Balance
Sheet Date

October,

Accounting for Construction
Contracts

March,

12

Accounts for Taxes on Income

July,

13

Presentation of Current Assets
and Current Liabilities

November,

Reporting Financial Information
by Segment

August,

6.
7
8

9
10

11

14

Financial

Statements

Continued on following page

1976

1977
1977

1978

1978

1978
1979

1979

1979
1981

17
Table

IAS
Number
15
16

1 (continued)

standards

Date of Issue

Information Reflecting the Effects
of Changing Prices

November,

Accounting
for Property,
and Equipment

March,

Plant,
1982

17

Accounting

18

Revenue

19

Accounting for Retirement
Benefits in the Financial
Statements of Employees

January,

Accounting for Government
Grants and Disclosure of
Government Assistance

April,

Accounting for the Effects of
Changes in Foreign Exchange
Rates

July,

Accounting for Business
Combinations

November,

Capitalization
Costs

March,

20

21

22
23

for Leases

Recognition

September,

1982

December,

1982

Related Party Disclosures

July,

25

Accounting

April,

26

Accounting and Reporting for
Retirement Benefit Plans

~Bisgay

or identify

and Jayson,

1983

1983

1983

1983

of Borrowing

24

alternatives

1981

for Investments

a benchmark

p. 23.

among

1984
1984

January,

them.30

1986
1987

18
The streamlining of the standards is the IASC's approach to
harmonization
international

comparability of financial statements across
borders.

Issued as Exposure

of Financial statements,"

Draft 32, "Comparability

it proposes to revise 12 International

Accounting Standards currently in force by narrowing the range of
acceptable accounting alternatives.
The IASC received 160 - 170 comment
32,

and

after

further

deliberation,

letters

on Exposure

concluded

21

proposals should be incorporated in revised standards.
(LIFO

Inventory

capitalized

method,

interest)

The remaining

research

require

and

development

substantive

of

Draft

the

Three items

treatment,

revision

29

and

and reexposure.

five items (finance leases and four issues dealing

with investments) are deferred pending IASC's financial instruments

In

project.

addition, the

"comparability"
eliminate

IASC

intends to

follow up

the

project with an "improvements" project to further

alternatives,

give additional

guidance,

and readdress

disclosure requirements.
At the outset of the Exposure Draft 32 project, the IASC drew
a distinction between uniformity and comparability. 31 Uniformity,
which Webster defines as conformity to one pattern or rule, cannot
recognize

the

different

other

simply

hand,

means

accounting,

economic,

comparability,

capable

therefore,

31peavey, P.

fiscal,

35.

of

being

from

and

social

objectives.

a dictionary

compared.

allows accounting

On

perspective,

Comparability in

choices but requires a

19

basis for comparison between financial statements using different
treatments.

IX.

Exposure Draft 32 is a comparability project.

Less Developed Countries

A timely subject matter for the IASC is less developed
countries.

In less developed countries, it is not uncommon for the

respective country's accountancy profession or

government to

declare that companies must use the International Accounting
standards

as their own standards.

In

fact,

Kuwait's

Permanent

standards Committee has recommended all business entities operating
in Kuwait present their financial statements in conformity with the

International Accounting Standards that do not conflict with
national

law.32

Less developed

countries

do not have

the money

skill necessary to develop their own accounting standards.
consequence,

they adopt the International

Accounting

or

As a

Standards,

making any necessary adjustments.33
However, there is a barrier to less developed countries using
the International Accounting Standards.
Anglo-Saxon

Because of the developed,

influence on the IASC, the standards issued reflect a

more complex means of representing multifaceted
are not appropriate

for less developed countries.34

32"International
Accounting
169, March 1990, p. 17.
33David Cairns, "Aid
105, March 1990. p. 82.
34Peavey, p.

32.

transactions that

Roundup,"

for the

Journal

Developing

of Accountancy,

World,"

Accountancy,
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At present, the IASC's biggest criticism is that there are
many topics of great importance to less developed countries which
are not covered.
agricultural

Examples of such topics include extractive

operations,

import

licenses,

capital

structure,

and
and

corrupt payments.

To counteract this inefficiency, the IASC is presently
sending

a

comprehensive questionnaire to

standard

setting

bodies,

government

accounting bodies,

departments

responsible

for

accounting matters, stock exchanges, accounting firms and academics

in all developing and newly industrialized countries to better
grasp the needs of these countries.

X.

The report is due in 1991.

The Future

Arthur Wyatt, current chairman of the IASC and a senior
partner of Arthur Andersen
Committee's

&

Company, recently presented the

realistic goals for the next three years in a speech

given at Northern Illinois University in October, 1990.
First, Wyatt believes significant progress will be made in
reducing

Wyatt

the 21 alternatives

listed

in Exposure

Draft

32.

Second,

feels that a new standard will be issued regarding

joint

ventures in preparation of the European Common Market of 1992.
Europe will be united through mergers and joint ventures, and the
IASC

wants

to

ramifications.

be

prepared

for

the

financial

statement

Third, off balance sheet items will be addressed.

Fourth, Wyatt feels that a supplemental funding mechanism must be
established

to support the IASC's meager $650,000 annual budget.

21

there will be improved relations with the FASB and the

Next,

Securities Exchange Commission (SEC). Finally, with regard to less
developed countries, the present chairman feels that the Committee
will

~ggressively

profession

XI.

pursue

the

establishment

of the

accountancy

in these countries.35

Conclusion
with all the seemingly insurmountable obstacles that confront

the International
product

Accounting

of harmonization

Standards

Committee,

the final end

does not seem ascertainable.

However,

over 200 years ago, the formers of the united States Constitution
faced a similar situation.
Coming together

from the 13 Federated

States,

these early

Americans all represented states that already had their own written
constitutions
these

and unwritten

founding

The

fathers

hardest

representation.

customs.

clashed

Like the builders

all speaking

impediment

to

them

different

was

the

of Babel,
IIlanguges.1I

issue

of

The small states wanted one vote per state, and

the large states wanted voting power based upon population.

The

result was the Great Compromise -- a dual means of counting votes.
It was decided that in the Senate it would be two votes per state

and in the House of Representatives, voting would be based on
population.

35Arthur Wyatt,
October, 1990.

speech

at

Northern

Ill'inois University,

22
Unlike today, something like the Great Compromise was never

heard of before.
something

absurd

At that time it was necessary to agree to

to achieve

something

great.

Those representatives knew they were drawn together by common
needs, yet forced apart by tradition and competition

just as the

world's countries and their corporations are subject to conflicting
forces in seeking to communicate through financial statements.
accountancy

profession

proportions

to overcome its obstacles.

Positively,

needs a great compromise

the groundwork

is in place.

The

of international

The International

Accounting Standards Committee is succeeding in its monumental task
of harmonization

against monumental obstacles.

Progress may seem

slow, but like building a coral reef, little shows until the next
generation.
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